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discussing for what is known as the Triple Canal project, and a slightly larger

sum was entered in the last year,   On all this capital expenditure, which is for

the time being unproductive, the Provincial Government has to pay its share of

interest, with the consequence that the net revenue from the head Major Works,

instead of being a growing revenue, is at present a gradually diminishing one.

"Under such circumstances it is my duty to urge that tlio interest charges of new

canals should not be thrown upon Provincial finances until the canals commence

to earn a revenue sufficient to cover their working expenses and interest, lest

the Local Government should find itself crippled under such charges and be

unable to carry on the administration satisfactorily.   I would at any rate urge

that the present system, by which a share of the interest charges are debited to

the Provincial Government, should be re-examined.   As it stands it saddles the

Provincial Government with very heavy expenditure long before the expected

revenue can come in, and it is quite conceivable that under the present system

a Local Government might hesitate to support a large scheme of irrigation, on

the ground that such a scheme would for a considerable term of years block the

increase of income which would otherwise accrue to it.

" Attention was drawn last year to the effect of the colonisation schemes
on the Provincial finances. I should like to add a few words on this subject, for
it seems to be generally accepted that they; have brought great prosperity to the
people and have largely augmented Provincial resources.   As to their effect in
the development of the country and in bringing prosperity to the settlers,
there can be no two opinions; but this result is not obtained without considerable
expenditure   and great strain on Provincial resources.   There is first the
interest on the capital expenditure which has to be met before the works
become productive; later on, there is expenditure on the settlements which has
to be incurred in order to assist development.    Roads of every kind have to
be made, revenue and judicial buildings have to  be constructed, and the
demands of the colonists for schools and hospitals, to which they had been
accustomed in their own villages, have to be met.   The insistence of these
demands necessitates the employment of a large share of the Public "Works
grant; so much, so that, while the colonies are being brought into existence,
other public works in the Province have to be starved : repairs are cut down to
the utmost and new  buildings are indefinitely postponed.   "When the Triple
Ganal scheme comes to maturity, a very large initial outlay will be required,
and it is hoped that the Government of India will then come to the assistance
of the Province, as it may be said with truth that such expenditure is due to a
wholly exceptional cause.   The adoption of the Provincial policy of the sale of
Government lands has practically saved the situation, and it is hoped that under
the new contract system the liberty of the Local Government as to disposal of
the sale-proceeds will be in no way restricted.

*' I will conclude with a few remarks on the allotment of the non-recurring
grants which have been announced. The Hon'ble finance Member told us
that a grant of 10 lakhs would be made to the Punjab for sanitation ; this
sum, compared with the grants made to other Provinces, is liberal but not
excessive. The grant is intended mainly for urban sanitation, and it is
recognised that the urban population of the great cities of the Punjab is large
as compared with that anywhere outside the Presidency-towns, and it is also
well known that extensive sanitary works are necessary to cope with malaria
which so often assumes an epidemic form. In the Financial Statement it
will be found, however, that half this sum has been specially reserved for the
Research Institute at KLasauli, an object which is in no sense~a Provincial one.
Pive lakhs only remain for sanitary \vorks, a sum which compares very
unfavourably with the allotments made to other Provinces for purely Provincial
purposes,

" A sum of 10 lakhs has been granted as a contribution to the Medical
College and Hospital at Lahore ; this amount, given in a year of large surplusj
is only what another Province received when the financial position was bad,
and it cannot be said to err on the side of liberality.

" The grant for education is small as compared with that made to similar
Provinces, and the Punjab does not appear to have been treated with the